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Introduction
In March 2024, the Hon. Ron Hoenig MP, Minister for Local Government, asked the Legislative Council’s State Development Committee to undertake a review into the ability of councils to fund infrastructure and services (the Inquiry) and to provide recommendations for a way forward. The NSW Government responded to the Inquiry, supporting 15 of the 17 recommendations. 
In response to recommendations 13 and 14 of the Inquiry the Office of Local Government (OLG) has prepared the Local Government Asset Valuation Discussion Paper which seeks feedback on the preferred model of asset valuation for the NSW local government sector.
The options considered in the Paper are: 
•	Option 1: Continue with the Fair Value model
•	Option 2: Transition to the Cost model; or 
•	Option 3: Use a mixed approach with different models for different asset classes.
Privacy notice
[bookmark: _Hlk217025592]When you provide your submission, OLG will collect your personal information, including:
· name
· postal address
· telephone number
· email address
· role/position (if applicable)
· any other personal information you provide in your submission.
Providing a submission is entirely voluntary and you are under no obligation to provide OLG with any of your personal information, except as otherwise required by law. 
OLG will review and evaluate all submissions received.
A copy of our submission may be made publicly available on OLG’s webpage at www.olg.nsw.gov.au.
You can elect to have your personal information withheld from publication on OLG’s webpage. If you choose this option, please do not include any personal information in the body of your submission, including any comments to the Targeted Questions, or in any attachment that may be provided as part of your submission.
OLG may choose to withhold from publication any submission considered offensive, threatening, defamatory or inappropriate.
If you want to access or amend your personal information, or want more details about privacy, please contact OLG at olg.nsw.gov.au or on (02) 4424 4100.
Have your say
To have your say on this Discussion Paper, you may:
[bookmark: _Hlk217025886]Online:	Complete the online feedback form at https://www.olg.nsw.gov.au/programs-and-initiatives/financial-sustainability-reforms. 
By email:	Complete the Word version of the feedback form and email it to olg@olg.nsw.gov.au
By post:	Complete the Word version of the feedback form and send it by post to:
Asset Valuation Methodology Review
Sector Policy and Frameworks Team
Office of Local Government
Locked Bag 3015
Nowra  NSW  2541
Submissions will be accepted until close of business on Friday, 11 September 2026.


Feedback Form
	Your Details

	1. Name (required field):
	

	2. Postal Address:
	

	3. Telephone:
	

	4. Email Address:
	

	5. Which of the following best describes you? (required field):
	☐ Member of the public
☐ Council Metro
☐ Council Regional
☐ Council Rural
☐ County Council 
☐ Councillor (choose this option if responding as an individual, not on behalf of your council)
☐ Joint Organisation/Regional Organisation of Councils
☐ Industry / advocacy organisation
☐ NSW State Government agency
☐ Other (please specify):
_____________________________________________

	6. Name of Organisation and Role/Position (if applicable):
	

	7. I approve the publication of my personal information and submission on OLG’s webpage (required field):
	☐ Yes	- I approve the publication of my personal information and submission on OLG’s webpage.
☐ Yes	- I approve the publication of my submission only on OLG’s webpage, and do not approve the publication of my personal information on OLG’s webpage.
☐ No – I do not approve the publication of my personal information and submission on OLG’s webpage.

	Targeted Questions (Revaluation Model)

	Question 1. What is your view on the revaluation model?

	

	Please write your comments here

	Question 2. Do you support the continued use of the revaluation model for NSW councils?

	☐ Yes	☐ No

	Please write your comments here

	Question 3. What are the advantages and disadvantages of continuing to use the revaluation model and how would your council prioritise them?

	

	Please write your comments here

	Question 4. Would the continued use of the revaluation model provide more relevant and reliable information to users of the financial statements about the effects of transactions, other events or conditions on financial position, performance and cash flow for councils over the other options?

	☐ Yes	☐ No

	Please write your comments here

	Question 5. Can you provide modelling or statistics to support your views on the revaluation model?

	☐ Yes	☐ No
Please write your comments here



	Question 6. What changes, improvements, additional guidance, training or support would assist your council if the revaluation model is retained?

	

	Please write your comments here

	Question 7. What else should be considered?

	

	Please write your comments here

	Targeted Questions (Cost Model)

	Question 8. What is your view on the cost model?

	

	Please write your comments here

	Question 9. Do you support the cost model for NSW councils?

	☐ Yes	☐ No

	Please write your comments here

	Question 10. What are the advantages and disadvantages of moving to a cost model and how would your council prioritise them?

	

	Please write your comments here

	Question 11. Will the introduction of the cost model result in more relevant and reliable information to users of the financial statements about the effects of transactions, other events or conditions on financial position, performance and cash flow for councils over the other options?

	☐ Yes	☐ No

	Please write your comments here

	Question 12. Can you provide modelling or statistics to support your views?

	☐ Yes	☐ No

	Please write your comments here

	Question 13. Does your council have sufficient historical information available to report a ‘true historical cost’ for the transition of current assets to the cost model?

	☐ Yes	☐ No

	Please write your comments here

	Question 14. What is your view on a phased approach to the cost model, where certain asset classes are transitioned over time so that councils have time to prepare systems and processes and work with their auditor?

	

	Please write your comments here

	Question 15. If a phased approach was supported, what timeframe would you suggest to phase in the cost model?

	

	Please write your comments here

	Question 16. If a phased approach was supported, what asset classes should be prioritised?

	

	Please write your comments here

	Question 17. If there was a change in local government valuation approaches, what finance system and/or implementation timelines and processes would council need to undertake?

	

	Please write your comments here

	Question 18. What training, guidance or support would council need if the cost model was implemented?

	

	Please write your comments here

	Targeted Questions (Mixed Model)

	Question 19. What is your view on a mixed valuation approach?

	

	Please write your comments here

	Question 20. Do you support the use of a mixed valuation approach?

	☐ Yes	☐ No

	Please write your comments here

	Question 21. Which asset classes would you consider appropriate for measurement under the revaluation method and which asset classes under the cost method?

	

	Please write your comments here

	Question 22. If a phased approach was supported for the asset classes falling under the cost approach, what timeframe would you suggest to phase in the cost model?

	

	Please write your comments here

	Question 23. If a phased approach was supported, what asset classes should be prioritised?

	

	Please write your comments here

	Question 24. What are the advantages and disadvantages of implementing a mixed valuation approach and how would your council prioritise them?

	☐ Yes	☐ No

	Please write your comments here

	Question 25. Would the mixed valuation approach result in more relevant and reliable information about the effects of transactions, other events or conditions on financial position, performance and cashflow for councils over the other options?

	☐ Yes	☐ No

	Please write your comments here

	Question 26. If there was a change in local government valuation approaches, what system and/or implementation timelines, costs and processes would council need to undertake?

	

	Please write your comments here

	Question 27. Do you have any modelling or statistics to support your views?

	☐ Yes	☐ No

	Please write your comments here

	Question 28. What training or guidance would council need if a mixed valuation approach was implemented?

	

	Please write your comments here
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