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Action required Information / Response to OLG 

What’s new or changing?  
• In March 2024, the Legislative Council’s State Development Committee undertook a 

review into the ability of councils to fund infrastructure and services (the Inquiry) and 

provided recommendations on a way forward. 

• The Government’s response supported 15 of the Inquiry’s 17 recommendations and 

committed to examine alternate asset valuation methodologies. 

• The Office of Local Government (OLG), in consultation with the Expert Advisory Panel, 

has developed the Local Government Asset Valuation Discussion Paper (the Discussion 

Paper) which seeks feedback from the sector on the preferred model of asset valuation 

for the local government sector in NSW. 

What will this mean for council? 
• OLG produces the Local Government Code of Accounting Practice and Financial 

Reporting (the Code) to prescribe the financial reporting requirements of councils in 

NSW. This includes mandatory reporting requirements for asset valuation 

measurement.  

• OLG is reviewing whether the current asset valuation methodology continues to be the 

most appropriate for NSW councils. 

https://www.parliament.nsw.gov.au/committees/inquiries/Pages/inquiry-details.aspx?pk=3040#tab-termsofreference
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• The Discussion Paper has been developed to provide information, outline options and 

generate discussion and feedback from the local government sector and key 

stakeholders. 

• OLG will assess all submissions as part of the review process and feedback received 

will inform the next steps of the review. 

Key points 
• Local governments across NSW manage diverse portfolios of assets critical to 

community wellbeing, including roads, parks, buildings, and sewerage and water 

infrastructure. In 2024, the State’s 128 general purpose councils recorded $235 billion 

in assets including $209 billion in Infrastructure, Property, Plant and Equipment. 

• The Discussion Paper considers the following options for asset valuation methodology: 

o Option 1 – continue with the revaluation model, 

o Option 2 – transition to the cost model, or  

o Option 3 – use a mixed approach with different models for different asset 
classes. 

• The Discussion Paper contains information and discussion questions on the three 

options and is seeking feedback from the local government sector and other key 

stakeholders on these options. 

Where to go for further information 
• The Discussion Paper is available on the OLG ‘Financial Sustainability’ webpage at 

https://www.olg.nsw.gov.au/programs-and-initiatives/financial-sustainability-reforms. 

• Feedback is welcome from councils, individual councillors, council staff and key 

industry stakeholders, and is due by 5pm 11 September 2026. 

• Written feedback can be provided via the online Feedback Form or by downloading a 

copy of the Feedback Form and sending to OLG: 

o By Email: olg@olg.nsw.gov.au OR 

o By Post: Locked Bag 3015 NOWRA NSW  2541. 

• Submissions should be clearly labelled ‘Asset Valuation Methodology Feedback’. 

 
 
 
 
Brett Whitworth 
Deputy Secretary, Local Government  

https://www.olg.nsw.gov.au/programs-and-initiatives/financial-sustainability-reforms
mailto:olg@olg.nsw.gov.au
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