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Changes to the Local Government Code of Accounting Practice and
Financial Reporting 2025/26

Summary of key changes
General Purpose Financial Statements (GPFS)
e Added commentary throughout the GPFS that councils should not include notes which do
not provide material information
e Note B1-1 Functions or activities — added guidance that the functions or activities should
be presented using council’s Integrated Planning and Reporting or Delivery Program
format, and that the note included is illustrative only
e Note B3-4 Depreciation, amortization and impairment of non-financial assets — guidance
on impairment updated
e Note C1-8 Infrastructure, property, plant and equipment — added clarification on the
treatment of rural firefighting equipment to acknowledge the tabling of the Public Accounts
Committee (the Committee) of the Legislative Assembly report on the inquiry into the
Assets, premises and funding of the NSW Rural Fire Service
e Minor rewording of guidance throughout for clarification and consistency

Joint Organisation Supplement
¢ Minor rewording for clarification and consistency throughout.

Special Purpose Financial Statements
e Minor rewording for consistency throughout
e The Income Statements have been updated to reflect the income statement in the GPFS

Special Schedules
e Throughout, minor rewording for clarification and consistency

Appendices
e Appendix J — new section providing guidance on the revenue recognition of development fees

e Appendix L — new appendix providing guidance on AASB 108 Accounting policies, changes in
accounting estimates and errors

e Appendix M — updated for the new accounting standards effective for the first time for year
ended 30 June 2026

e Appendix N — updated for the standards issued not yet effective at the date of release

e Appendix O — updated the appendix for 2026/27
e Throughout, minor rewording of guidance, for clarification and consistency



